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Message Text 

UNCLASSIFIED 

PAGE 01 NASSAU 01832 291431Z 
ACTION ARA-14 

INFO OCT-01 NEA-10 ISO-OO SSO-OO NSCE-00 INRE-00 
ICAE-00 SOE-02 AID-05 CEA-01 CIAE-00 COME-OO 
DODE-OO EB-08 DOE- 15 H-02 INR-10 INT-05 L-03 
NSAE-00 OMB-01 PM-05 OES-09 SP-02 SS-15 STR-07 
TRSE-00 ACDA-12 /127W 

004253 291445Z/53 

O 29141 1Z AUG 78 
FM AMEMBASSY NASSAU 
TO SECSTATE WASHDC IMMEDIATE 1529 
INFO AMEMBASSY TRIPOLI IMMEDIATE 

UNCLAS NASSAU 1832 

E.O. 11652: N/A 

TAGS: ENRG, ECON, BF, US, LY 

SUB J : LIBYAN NATIONAL OIL COMPANY (NOC) WINS DEBT DISPUTE 
WITH GRAND BAHAMA PETROLEUM COMPANY (PETCO) 

REFS: (A) NASSAU 0357 AND PREVIOUS (B) NASSAU 1125 (C) NASSAU 
1340 

1 . ON AUGUST 28 THE SUPREME COURT OF THE BAHAMAS IN A 1 17 
PAGE JUDGEMENT ISSUED BY JUSTICE HARVEY DA COSTA HAS GIVEN 
THE GRAND BAHAMA PETROLEUM COMPANY (PETCO) 21 DAYS TO PAY 
A TRADE CREDIT DEBT AMOUNTING TO DOLS 136,957,659.30 TO THE 
NATIONAL OIL COMPANY OF LIBYA (NOC) (REFS B AND C) AND, IF 
WITHIN 21 DAYS THE MONEY IS NOT PAID JUSTICE DA COSTA WILL 
ISSUE AN ORDER FOR THE WINDING UP (LIQUIDATION) OF PETCO. 

PETCO IS THE SINGLE LARGEST AMERICAN INVESTMENT IN THE BAHAMAS 
(DOLS 335 MILLION BOOK VALUE) AS WELL AS THE BAHAMAS' LARGEST 
PRIVATE EMPLOYER (REF A). IF THE RESPONDENTS (PETCO) PAYS 

THE PETITION DEBT TOGETHER WITH INTEREST TO THE DEBT OF PAYMENTS 
AND COST, WHICH AMOUNTS TO AN EXCESS OF DOLS 158 MILLION, 

INTEREST BEING DOLS 18,000 A DAY, OR ALTERNATIVELY SECURES 
THE SAID PETITION DEBT INCLUDING ACCRUED INTEREST, FUTURE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 NASSAU 01832 291431Z 

INTEREST AND COST TO THE REASONABLE SATISFACTION OF THE 
PETITIONER (NOC), THE ORDER WILL NOT BE GIVEN OUT OR DRAWN 
UP AND THERE WILL BE SUBSTITUTED AN ORDER DISMISSING THE PETITION 
WITH THE COST TO BE PAID BY THE RESPONDENTS (PETCO). 

2. CLASSIFIED COMMENT TO FOLLOW IN SEPTEL. 

SHANKLE 
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